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metal his standard, which is highest valued at the mint/'1
Adam Smith, in his lectures,2 told his students how it worked.
Read it for yourself. But remember that the action of
the merchant was contingent on the trade in coin and'
bullion being free. As noted in a former chapter, the trade
in bullion and foreign coin was entirely free under the Act
of 1663. The export of domestic coin was not. But the
prohibition on export was freely evaded by melting,
smuggling and perjury.
Sir Isaac Newton, as Controller of the Royal Mint, was
responsible for the Report of 1717. He was perfectly aware
that the gold value of the guinea was 2os. 8d. Indeed, his
Report is largely devoted to the establishment of the fact;
and yet he did not recommend that the guinea should be
reduced to 2os. 8d., or (to make silver quite safe) to 2os. 6d.
Why was this? Why did he expose the country to the
inconvenience of a continued drain of silver? Why did
Parliament never rectify his trifling "error"? The answer
is uncertain; but I suggest that the action of Newton and
Parliament was deliberate. For certain good reasons they
gave the benefit of the doubt to gold; and these in chief
were:
(1)  Silver, having born the racket of depreciation, was
in ill repute as a coin.    But it was in growing demand
throughout  the  eighteenth  century  for plate  and for
export to the East.
(2)  The country's trade was becoming large enough to
make gold a convenient medium.
(3)  The supply of gold was increasing fast, consequent
on the exploitation of the Brazilian goldfields.    England
was the ally of Portugal, whose great colony was Brazil;
and Portugal being in decline, England got the lion's
share of the gold trade.    Part of the new gold was coined
in London, part in Lisbon and London.    In each case
the bulk of it came in British ships and found its way to
London.   The new traffic helped to make London the
monetary centre  of  western  Europe  in  the  room  of
1 Joseph Harris, Essay upon Money and Coin, Pt. II (1757-8).
McCulIoch's Reprint of Select Tracts on Money, pp. 472-4.
1 Lectures on Jwtice, Policet Reventte and Arms, p. 190.